HB 1439 - DI GEST
(DI GEST AS ENACTED)

Aut horizes the state purchasing and material contro
director to receive electronic and web-based bids.

Provides that the board, or other agencies and
institutions of state government the board del egates authority
to, when purchasing, |leasing, renting, or otherw se acquiring,
di sposi ng of, or nmintaining equi pnent, proprietary software,
or purchased services using a conpetitive bidding process
cannot reject all bids and cancel the solicitation after the
bi d opening unless there is a conpelling reason.

VETO MESSAGE ON HB 1439
March 30, 2006

To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton

Ladi es and Gentl enen:

| amreturning, wthout ny approval as to Sections 4, 5 and 6,
House Bill No. 1439 entitl ed:

"AN ACT Relating to electronic and web-based
bi ddi ng. "

The Depart nent of Gener al Adm ni stration (Departnent)
generally awards contracts through a conpetitive, formal,
seal ed bid process. Under House Bill No. 1439 the Depart nent
woul d be allowed to receive bids electronically or through the

web. This is a step in the right direction. | support changes
that will nmake the existing, conplicated procurenent process
easi er to nanage and use.

However, Sections 4, 5 and 6 of the bill restrict

cancel lation of the bidding process and re-bidding on public
wor ks, personal service, and information technology related

contracts. This bill takes cancellation |anguage related to
pur chased goods and services contract bidding procedures and
tries to apply it to other types of contracts, |ike public

works contracts. Yet, there are significant differences
bet ween these contracting procedures. Wile the sealed bid
process for purchased goods and services contracts focuses
primarily on price, public wrks and personal service
contracts address several factors including price, ability to
do the work, vendor qualifications, and prior vendor
experience. | am therefore concerned about the inpact of
Sections 4, 5 and 6.



| do not |ook favorably on agencies irresponsibly canceling
all bids after bid opening and commencing a re-bidding
process. Contractors spend too nuch tine and effort on
preparing bids to have them cancell ed sinply because an agency
is trying to "price" a project. This is too inportant an issue
to be addressed through | anguage that does not conprehensively
address the conplex differences between our contracting
processes.

As such, | am vetoing Sections 4, 5,  and 6. | wurge the
Legislature to revisit this issue wth input from al
stakehol ders, cities, counties, and the business community,
and to propose cancellation |anguage appropriate for our
state's contracting system

For these reasons, | have vetoed Sections 4, 5 and 6 of House
Bill No. 1439.

Wth the exception of Sections 4, 5 and 6 of House Bill No.
1439 i s approved.

Respectfully subm tted,
Christine O Gegoire
Gover nor



